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Dear Client

 

The tug of war going on in investment markets
 
A tug of war is currently occurring between market pessimism and optimism. Pessimists

are focused on the spread of COVID-19 globally and the extent of economic disruption.

In contrast, optimists focus on development of a vaccine, early signs of economic

bounce back and the large amount of Government support for investment markets.

This is shown most starkly by the divergent views held by bond and share investors.

Bond investors are pessimistic and so want to buy more bonds – even though the

interest/coupon rates are at all-time lows. Share investors on the other hand, are taking

heart from the huge amount of Government support for the world economies and are

seeking to buy more shares – in particular, the FAANG (Facebook, Apple, Amazon, Netflix

& Google) + group (including Tesla, Twitter, Nvidia and Alibaba).   The latter group was

up 24% whereas the S&P 500 as a whole declined 7%.

Some of the share gains for New Zealand investors was eroded by the New Zealand

dollar strengthening against the US currency. In the last 3 months the New Zealand

dollar has appreciated 8.7%, reducing the returns from underlying US shares.

Interest rates continue to fall in conjunction with offshore interest rates. Essentially all

term deposit rates with major banks are now below 2% regardless of term. Bond rates

are similarly afflicted. The New Zealand government bond maturing in 2037 offers a

yield a little over 1%.

A mix of bonds and shares to match your investment outlook remains the best strategy.

Please let me know if you want to discuss or review your investments.

Read Full Investment Update

Best regards

Greg McGlynn BMS / Director

Authorised Financial Adviser
FSP 87901
greg@prospectwealth.co.nz
www.prospectwealth.co.nz
027 278 7656
09 449 2736.
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If you have any questions please contact us on +64 9 449 2736 or email to:
greg@prospectwealth.co.nz

Information and Disclaimer: This report is for information purposes only. It does not
consider your investment needs or personal circumstances and so is not intended to be

viewed as investment or financial advice. Should you require financial advice you should
always speak to your Authorised Financial Adviser. This report has been prepared from

published information and other sources believed to be reliable, accurate and complete at
the time of reparation. While every effort has been made to ensure accuracy Prospect

Wealth, nor any person involved in this publication, accept any liability for any errors or
omission, nor accepts liability for loss or damage as a result of any reliance on the

information presented.

Prospect Wealth, PO Box 33-371, Takapuna, Auckland 0740, New Zealand, 09 449 2736

Unsubscribe Manage preferences

Create beautiful, effective email for free

 
   

https://hs-8141259.s.hubspotfree.net/email-unsubscribe/email?product=emailStarter&checkSubscriptions=all&d=VmYj7X8XjGwHVKgD3Q3_YlyBW2m3bL73_YlyBN1JxwY5GKd_PV20N6y4jZl32N5lgpFNF69DWN8HHwBs1vQJ91&v=2&email=example%40example.com&utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz-94qgAw3_qBkYrSfRbue8Cj0F6BmmF0-COcI1lb5lM5dxFAAVb5cxnXB5mdDr_2MuWC6t_Z
https://hs-8141259.s.hubspotfree.net/email-unsubscribe/email?product=emailStarter&d=VmYj7X8XjGwHVKgD3Q3_YlyBW2m3bL73_YlyBN1JxwY5GKd_PV20N6y4jZl32N5lgpFNF69DWN8HHwBs1vQJ91&v=2&email=example%40example.com&utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz-94qgAw3_qBkYrSfRbue8Cj0F6BmmF0-COcI1lb5lM5dxFAAVb5cxnXB5mdDr_2MuWC6t_Z
https://app.hubspot.com/signup/marketing/?hubs_medium=virality&hubs_campaign=hubspot-marketing-email-virality&intent=marketingFreeEmail&enableFreeEmail=true&opt_sidebar=marketing-free&hubs_cta=acq077-01-underl-design_roundedwhite-i18n_variationFree&utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz-94qgAw3_qBkYrSfRbue8Cj0F6BmmF0-COcI1lb5lM5dxFAAVb5cxnXB5mdDr_2MuWC6t_Z
https://app.hubspot.com/signup/marketing/?hubs_medium=virality&hubs_campaign=hubspot-marketing-email-virality&intent=marketingFreeEmail&enableFreeEmail=true&opt_sidebar=marketing-free&hubs_cta=acq077-01-underl-design_roundedwhite-i18n_variationFree&utm_source=hs_email&utm_medium=email&_hsenc=p2ANqtz-94qgAw3_qBkYrSfRbue8Cj0F6BmmF0-COcI1lb5lM5dxFAAVb5cxnXB5mdDr_2MuWC6t_Z

